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GBS ONLINE EDITION 3.0 
BUILDING BUSINESS RESILIENCY FOR THE LONG TERM

As different nations around the world entered into 
stringent lockdown protocols, India’s largest media 

conglomerate set out to aid businesses and business 
leaders to not only understand the resultant economic 
crisis from the pandemic but also to navigate through 

these difficult times.

The Global Business Summit, which acted as a front-
runner platform to spearhead troubleshooting and 

ideation to navigate the pandemic crisis for businesses, 
switched gears to bring together global leaders such 

as Bill Gates, Arianna Huffington, Brian Chesky and Ted 
Sarandos to chalk out an implementation strategy along 

with other leaders to outmanoeuvre the pandemic.

These eminent speakers spoke extensively about the 
POWER OF LEADERSHIP DURING A CRISIS, leadership 

lessons that ought to be followed and PRIORITISING THE 
“HUMAN FACTOR” for building long-term SUSTAINABLE 

SOLUTIONS.

The speakers also underlined the importance of continued 
communications. Brian Chesky, CEO and Co-Founder of 

Airbnb had said that in times of uncertainty, the first thing 
you should do is increase communication… make sure 

everyone knows what is going on. He, further said, that the 
decisions a company takes during crisis times defines the 

fundamentals of the company.

Bill Gates, who also spoke about leadership, underlined 
the importance of sustainability in all forms of government 

and business decisions. He had earlier said that the 
pandemic had increased extreme poverty by 7%.

On the other hand, speaking about the importance of 
human factor, Arianna Huffington, Founder & CEO, Thrive 
Global, said that companies should think about the mental 

well-being of employees instead of just focussing on 
providing new connected tools for work. According to her, 
employees without mental resilience will not be helpful in 

taking the company towards growth.



The previous editions have seen 
torchbearers such as Narayan Murthy, the 
Hinduja brothers, Rajan Anandan, Ritesh 

Agarwal, Kiran Mazumdar Shaw, Sir Martin 
Sorrell and Salman Khan, founder of Khan 
Academy, not only showing the road back 

to economic prosperity but the steps 
needed for gaining economic prudence.

GBS UNWIRED...
THE STORY SO 

FAR...



TORCHBEARERS  

These TORCHBEARERS have pointed out not only 

the need to make policy interventions in the field 

of banking, stressed assets and automobiles, but 

also to form a framework to support micro, small 

and medium enterprises along with startups to have 

fast, equitable development for the economy.

BRIAN 
CHESKY
Co-founder, CEO
Airbnb

“Our team had an idea, they said what 
if we took a percentage of our recruiting 
team and basically turn them into a job 
placement firm for those were laid off.”

ARIANNA 
HUFFINGTON

Founder & CEO
Thrive Global

“We have an opportunity to reimagine 
and build a new reality, where everyone 

is more inclusive and tackling big 
crisis environmentally, socially or 

economically.”

BILL GATES
Co - Chair 
Bill & Melinda Gates 
Foundation

“India’s willingness to play a big role 
in manufacturing COVID-19 vaccine & 
allow it to supply to other developing 
countries will be a critical part in 
containing the pandemic globally.“



TORCHBEARERS  

TED 
SARANDOS
Co-CEO and
Chief Content Officer
Netflix

“I think inclusion is great business. You 
basically want it to look like that people 
who are making the content are also 
watching the content.”

BILL 
WINTERS

Group Chief Executive
Standard Chartered PLC

“I’m concerned but also impressed 
by the resilience of Indians. I’m 

impressed by the low mortality rate.”

GP HINDUJA
Co-Chairman 
Hinduja Group

“The economic stimulus packages 
should be focused towards big 
businessmen or leaders as they could 
not only take care of their large 
workforce, but also add new jobs”

NARAYANA 
MURTHY

Founder & Chairman 
Emeritus, Infosys

“What is important for us to understand is 
that India cannot continue in this situation 

for too long. Because at some point 
of time, deaths due to hunger will far 
outweigh deaths due to coronavirus”



TORCHBEARERS  

PIYUSH 
GUPTA
Chief Executive Officer
and Director
DBS Group

“I don’t think the shoe has dropped, I 
think you will see the real challenges 
over the next 12-18 months.”

JEAN-PASCAL 
TRICOIRE
Chairman and CEO
Schneider Electric

“Electrification can build a green 
future, when it comes to solar, macro 
greens, net zero buildings or even 
electric vehicles. Therefore combining 
electric and digital together are the 
best for smarter living.”

PROFESSOR 
JEFFREY D. SACHS

Renowned Economics 
Professor, Bestselling Author

Innovative Educator

“In my opinion, Donald Trump is the worst 
President in American history. He politicised 
wearing face masks, and made it seem as if 

it was an infringement of freedom.”

KIRAN
MAZUMDAR SHAW

Executive Chairperson
Biocon

“The pandemic could increase global 
poverty by as much as half a billion 
people, according to the UN. Thus, 

Poverty alleviation programs have to 
become an imperative the world over”



TORCHBEARERS  

CARLA HARRIS
Vice Chairman
Managing Director and Senior Client Advisor
Morgan Stanley

“Leadership today requires people 
who can change and drive cultures 
rather than being rewarded as part of 
the ‘producer’ culture.”

KEVIN SNEADER
Global Managing Partner
McKinsey & Company

“Key features observed in CEOs 
is display of love, empathy and 
social consequence as they are key 
leadership drivers, as we in a crisis that 
bears an emotional scar and is taking a 
toll on our people.”

GLENN D FOGEL
President & CEO

Booking Holdings

“Since multiple lockdowns worldwide, 
people started to seek accommodations 

nearby for a change of environment, 
hence the trend of alternate 

accommodations has increased by 40% 
since last year.”

ASHOK P  
HINDUJA

Chairman 
Hinduja Group (India)

“We brothers are interested 
in stressed asset projects, but 
the system & procedures are 

depriving us of them”



RITESH  
AGARWAL
Founder & CEO  

Oyo Hotels & Homes

“If this time is critical for us, it’s 
tremendously harsh for small 

businesses. We must ensure to 
support them in every way possible”

TORCHBEARERS

RAJEEV MISRA
Board Director and Executive 
Vice President - SoftBank 
Group, and CEO - SoftBank 
Investment Advisers

“The India-China situation will result 
in a lack of knowledge know-how or 
strategic insights. Soft Bank has enough 
capital to fill the vacuum but insights 
and expertise are very important.”

“We are operating our logistics 
in this pandemic situation as an 

industry and not just as a business”

MAJ. GEN. (RETD.) 
SHARAFUDDIN SHARAF

Chairman, UAE - India Business Council 
(UIBC) and Vice Chairman, Sharaf Group

HARRIS  
DIAMOND
Chairman & CEO, McCann 
Worldgroup

“it is going to be a slower recovery. 
There will be more cautious 
consumers out there. Perhaps in 
India, it is going to be faster”



TORCHBEARERS

DIPALI  
GOENKA

 CEO & Jt. MD 
Welspun India

“AI is to the current century what electricity 
was to the previous centuries. The data 

generation in near future is going to increase 
to a scale that cannot be managed without 

the intervention of AI.”

SIR MARTIN  
SORRELL

 Founder and Executive Chairman 
S4Capital and Founder WPP

“India offers a more stable manufacturing 
base as an alternative to China. PM Modi 

has strengthened the position of brand 
India globally and if India can grab this 

opportunity, it will help boost the Indian 
economy phenomenally.”

SAL KHAN
Founder & CEO 
Khan Academy

“Covid 19 catalysed a lot of sectors and 
virtual education is definitely one of 
them. In a matter of weeks, students 
and educators switched to virtual 
learning”

HARSH  
MARIWALA
Chairman 
Marico

“E-commerce, e-consulting, e-learning, 
digital learning, etc. will become a 
mainstream trend. Organizations must 
aggressively adopt digital channels to 
become successful”



TORCHBEARERS

RAJAN 
ANANDAN
MD 
Sequoia Capital

“Digital will become 10X more 
important in the coming times. This is 
going to make massive opportunities 
for IT and AI in India”

AJAY  
VIDYASAGAR
Regional Director  
Asia Pacific, YouTube, Google

“It is our responsibility that 
consumers are given the right 
information at the right time”

SANDIP  
PATEL

MD  
IBM India & South Asia

“The Global pandemic has led to the 
emergence of ‘Network economy’, 

which revolves around the new 
#WorldofWork. Virtual networks are 
fast becoming the enabler of work in 

these times”
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The assets under management at credit risk funds have shrunk by a
fifth in just three working days since Franklin Templeton wound up
six debt schemes on April 23, reports Prashant Mahesh.��7

Credit Risk Funds Lose ̀̀ 9kcr in 3 Days
FRANKLIN BLOW: A FIFTH OF AUM WIPED OUT SINCE APR 23
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US Economy Shrank 
4.8% in Jan-March
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FEARS UNFOUNDED,
YOUR PAPER IS SAFE

Today on

How Santosh Kamath lost his footing

Auto cos are preparing a lockdown exit plan

The obvious difference between
equity, debt instruments

PURE
POLITICS

Amonth into quarantine,
the home ministry
relaxed lockdown rules
to allow movement of
migrant workers across
states, but with strict

health protocols. The MHA said the new
guidelines will come into effect from
May 4, reports Rahul Tripathi.��2

MHA Allows Interstate
Movement of Workers 

The central government
is monitoring two key
indicators as it works to
contain the Covid-19
spread — the percentage
of cases that test posi-

tive, and the number of tests being
conducted per million population.
Anubhuti Vishnoi reports.��2

Focus on Percentage of
Positives, No of Tests

As India grapples with
Covid-19, we must salute
our farmers — whose role
is as crucial as that of the
other frontline warriors.
Apart from rolling out

pro-peasant schemes, there is a need to
consider extending MGNREGS to small
and marginal farmers to ensure they
are taken care of, writes Vice President
M Venkaiah Naidu. ��3

‘Must Salute Farmers —
Unsung Covid Warriors’

Saloni.Shukla@timesgroup.com

Mumbai: The Reserve Bank of In-
dia (RBI) is looking to raise the
15% ceiling on promoter sharehol-
ding in private sector lenders as
part of new rules that are being
drawn up, said people with know-
ledge of the matter. Voting rights
will however be capped at 15-20%,
they said.

The move to balance ownership
and control comes as some private
sector banks have sought a relaxa-
tion in licensing norms, citing the
regulator’s recent decision on Ko-
tak Mahindra Bank. The RBI
didn’t respond to queries. 

“The central bank has been re-
working the shareholding norms
to ensure parity among all play-

ers,” said one of the persons. “The
new rules were in the works but de-
layed due to the Covid-induced
lockdown, and might be issued in a
few weeks.”

In January, the RBI allowed Uday
Kotak, Asia’s richest banker, to
hold a 26% stake in Kotak Mahind-
ra Bank as long as the lender didn’t
raise capital through a share sale.
The promoter’s voting rights were
restricted to 15% from April. The
rules also stipulated that Uday Ko-
tak will not be allowed to top up his
stake if it falls below 26%.

The bank recently announced a
fundraising plan of nearly Rs 7,500
crore that will allow Uday Kotak to
bring down his stake by a percen-
tage point. Kotak has time until
September to prune his 30% hol-
ding to 26%.

Immediately after the Kotak deci-
sion, IndusInd Bank’s promoters,
the Hinduja brothers, wrote to the
RBI early March, seeking nod to
raise their stake to 26%, citing the
relaxation granted to Kotak. 

Bandhan Bank��8

RBI may Raise Promoter
Holding Cap in Pvt Banks
Voting rights likely to 
be capped at 15-20%; 
some banks had sought
relaxation in norms

NEW RULES IN WORKS TO ENSURE PARITY

Promoter to pare 
holding to 40%
within three years
Holding to be 
reduced to 20%
in 10 years

To hold 15%
within 15 years

RBI’S 2015 
LICENSING RULES

Shaktikanta Das, RBI Governor

Norms were 
relaxed for Kotak 
Mahindra Bank 
and Bandhan Bank

Hinduja Group had
sought to increase 
stake in IndusInd 
Bank to 26% from 
15%

The rules previously
allowed promoters 
to hold 49%

The regulator had 
pushed for 
diversified 
ownership after the 
collapse of the 
Global Trust Bank

RBI approval is required for a 
holding of 10% and more in a bank

Lengthy Lockdown
will Kill More People
Than Covid: Murthy
Infosys founder says
Indians must accept
coronavirus is the new
normal, stresses need
to protect livelihoods

Raghu.Krishnan
@timesgroup.com

Bengaluru: India could see
more deaths due to hunger than
from the pandemic if it conti-
nues to remain in lockdown to
halt the spread of Covid-19, ac-
cording to Infosys founder NR
Narayana Murthy. The country
must accept the coronavirus as
the new normal, and facilitate
the return-to-work of able-bodi-
ed while protecting the most
vulnerable, Murthy said.

“What is important for us to
understand is that India cannot
continue in this situation for too
long. Because at some point of
time, deaths due to hunger will
far outweigh deaths due to coro-
navirus,” he told business lea-
ders at a webinar on Wednesday.

India’s mortality rate of 0.25-
0.5% of total positive cases was
very low compared with the de-
veloped countries, he said.

So far, India has been able to
flatten the curve — or reduce
the spread of the virus — in
most places due to the lock-
down, which has been extended
till May 3. More than 31,000 peo-
ple have tested positive for Co-
vid-19 in India so far, of which
1,008 have died since the first re-
ported infection on January 30.

Murthy said India sees over 9
million deaths annually due to
various reasons, of which a qu-
arter are due to pollution, since
the country is the one of the
most polluted in the world.
“When you look at 9 million pe-
ople dying naturally, and when
you compare it with the death of
1,000 people in past two months,
obviously it is not as much as a
panic we think it is,” he said.

Murthy said around 190 mil-
lion Indians are employed eit-
her in the informal (unorgani-

sed) sector or are self-employed,
and a significant part of this po-
pulation is likely to have lost its
livelihood due to the lockdown.
More will lose their livelihoods
“if this continues for long”.

Murthy was addressing a vir-
tual audience of entrepreneurs
and industry executives at the
‘ET Unwired — Reimagining
Business’ event.

‘Tax Collections will be Hit’��8 

‘ABLE-BODIED MUST WORK, PROTECT THE VULNERABLE’

Gilead Injects
Fresh Hope into
Covid Treatment 

Says US clinical trial
yields positive result
and that drug works
better if given earlier

under an emergency use autho-
rization by FDA. The data from
NIAID study should push this
firmly over the line,” former US
Food and Drug Administration
Commissioner Scott Gottlieb sa-
id on Twitter, referring to the Na-
tional Institute of Allergy and
Infectious Diseases. A NIAID

spokeswoman sa-
id the agency's tri-
al data is likely to
be announced du-
ring a White Hou-
se task force brie-
fing later in the
day.

Gilead provided
information on
two clinical trials.
The study being
conducted by the
NIAID met its ma-

in goal of helping patients with a
range of severity of Covid-19, the
disease caused by the novel coro-
navirus, Gilead said.

Drug Ineffective: Lancet Article��8

Reuters

Gilead Sciences Inc on Wednes-
day said its experimental antivi-
ral drug remdesivir helped im-
prove outcomes for patients with
Covid-19 in a clinical trial, and
provided data suggesting it wor-
ked better when given earlier in
the course of illness.

The drug has moved markets in
the past few weeks following the
release of several studies that pa-
inted a mixed picture of its effec-
tiveness. On Wednesday, broader
markets again rose on the data
and Gilead shares rose 4%.

“There's now enough data to
support consideration of access

Co cites
study by the
US National
Institute of
Allergy and
Infectious
Diseases
without
providing
details of 
the results 

Irrfan Khan, as much at home in the philosophical
Hollywood film ‘The Life of Pi’ as in mainstream Bolly-
wood’s ‘Piku’, died on Wednesday after a two-year
battle with a rare form of cancer. He was 54.��5

Actor Irrfan Khan Dead

Anew rule that a
testing laboratory
will accept samples

of personal protective equip-
ment (PPE) only on submission
of a notarised affidavit is
poised to create another hurdle
for domestic manufacturers,
which are already facing de-
lays in getting their kits tested,
reports Teena Thacker.��5

Affidavit Rule 
to Cause Delays
in PPE Testing 

IPCA, the largest
active ingredient
manufacturer of

hydroxychloroquine in the
world, has asked the US FDA
and European Medicine Agen-
cy to issue a clarification on
their recent advisory on the
use of this medicine and its
possible side effects, reports
Divya Rajagopal.��5

IPCA Seeks Clarity
on HCQ Side Effects
from Regulators

Two weeks after
pushing antibody
tests, India has

shifted focus back to RT-PCR
tests, reports Teena Thacker.
Senior officials said the ICMR
will not place fresh orders for
antibody rapid test kits and has
instead asked manufacturers
to ramp up production of
RT-PCR kits.��5

After Antibody
Test Failure, Govt
Shifts to RT-PCR

Joel Rebello 
& Anandita Singh Mankotia

Mumbai | New Delhi: Bankers
want a near total government gua-
rantee on all incremental loans
sanctioned to micro, small and me-
dium enterprises (MSMEs), and
also on up to 20% of new asset pur-
chases from non-bank lenders, fo-
ur people familiar with the matter
said. Tough negotiations are going

on with the government on these
two issues, with bankers reluctant
to budge on their demands and the
government undecided on how
much it can offer as a guarantee. 

People close to the talks said the
bankers’ view that business activi-
ty will take a long time to return to
pre-lockdown levels is countered
by government belief that the de-
mand is unreasonable given that
the damage would not be long
term and cash flows would resume
once businesses restart. 

“The discussions are on govern-

ment guarantee on topup loans for
MSMEs. 100% of the topup should
be guaranteed by the govern-
ment,” said one of the persons ci-
ted above. 

Banks are currently offering 10%
of outstanding loans to MSMEs as
additional working capital at a
concessional rate to help them tide
over the temporary liquidity
crunch. They want this amount to
be guaranteed by the government
for losses due to the ongoing crisis.

May Depend on Turnover of MSME��8

Bankers Want Govt Guarantee on
Incremental Loans to MSMEs
Also seek backing on
NBFC asset purchases;
govt still undecided
on how much it can
offer as surety

On the Table
Banks are currently offering 10%
of outstanding loans to MSMEs as 
additional working capital

Govt feels damage would not be 
long term and cash flows would 
resume once businesses restart

They want a
100% govt 
guarantee 
for the topup

First loss of up to 
20% of NBFC asset 
purchases could 
also be guaranteed

Discussions 
involve govt 
ministries, 
industry 
groups and 
PMO

Bankers feel
business 
activity will 
take a long 
time to 
return to pre-
lockdown 
levels

Aditi.Shrivastava1
@timesgroup.com

Bengaluru: Four out of every 10
restaurants and cloud kitchens
will likely be permanently shutte-
red in the absence of a government
bailout – and the broader impact
will be even more severe in an
industry that had, before the lock-
down, a turnover of `̀4 lakh crore
and provided direct employment to
over 7 million.

Adding to these grim estimates
from the National Restaurant
Association of India is the nearly
70% fall in food delivery business.
And, still worse, dining out and
ordering in will take very long to
recover post-lockdown, analysts
say, as consumer discretionary
spending will be low amidst salary

cuts and job losses.
Cloud kitchens too are feeling the

pain, with the likes of Mukesh
Bansal-founded Eat Fit scouting for
buyers as it puts as many as 18 of its
facilities up for sale, expecting

orders over the year to significantly
decline, as per documents seen by
ET. Cloud kitchens operate only
through online ordering.

Long Road to Revival��8 

40% Restaurants Face a Permanent Lockout

In 6 months, 40%
set to shut shop in 
absence of bailout

Social distancing
measures at 
dine-in chains to 
raise costs by at 
least 10%

Discretionary 
spending set to fall 

Launching 
packaged 
foods and 
DIY meal kits
Focussing on 
healthy products
Closing unprofitable
businesses
Exploring customer 
retention avenues 
like WhatsApp

BEARISH OUTLOOK COMEBACK PLANS

Food delivery, 
which contributed 
30% to brand 
revenue, down 
by 70% 

Ice-cream and soft drink
makers have written to
various government

authorities seeking clarity on mis-
leading information claiming chilled
products spread Covid-19.��5

Ice-cream, Soft Drink 
Cos Write to Authorities

India’s largest fine-dine and
quick service restaurant chains
have deferred payment of

20-40% of salaries for April for mid-to senior
employees, reports Ratna Bhushan.��5

Fast Food Chains Delay
Part of April Salary 

Sector employs 7 m; some entrepreneurs tweaking business models, selling DIY meal kits, attempting delivery

Pavan Burugula & Sugata Ghosh

Mumbai: India’s move to scan fo-
reign direct investment (FDI) from
China has left a trail of questions.

Will New Delhi screen invest-
ments from Taiwan? India doesn’t
recognise the sovereign status of
Taiwan while Chinese leadership
continues to claim sovereignty over
the East Asian state. Will Chinese
inflow in a rights equity issue by an
Indian company come under scru-
tiny? What about an existing Chine-

se investor infusing capital when
the Indian partner is unable to chip
in funds? A week after the new FDI
rules, many Indian firms are loo-
king for clues to these queries. “Gi-
ven Taiwan’s unique political posi-
tion, one cannot completely rule
out concerns around the possibility
of the restrictions being applicable
to it as well,” said Moin Ladha, part-
ner at the law firm Khaitan & Co.

British bank HSBC, which was es-
tablished in Hong Kong and has
operations in mainland China, is
understood to have sought legal
opinion on whether the Indian go-
vernment’s recent directive on FDI
covers Taiwan. Some other MNC
banks which offer custodial servi-
ces and offer fund flow of foreign in-
vestors may approach the Reserve
Bank of India (RBI) for clarity.

Industry Lobbies Ask for FAQs��8

New FDI Rules Trigger Concerns
Over Investments from Taiwan 

Some MNC banks may
seek clarity from RBI;
cos in a fix over Chinese 
inflows into rights issues
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HSBC Bank seeks legal 
opinion on whether India’s 
FDI norms cover Taiwan
Investors want to know 
whether China-linked 
investments in sectors like 
technology and ecommerce 
will be treated differently
Lack of clarity on scrutiny of 
FDI inflow in a rights issue
Concerns over capital
infusion by an existing 
Chinese investor  
New rules on renouncing 
rights in favour of foreigners

Grey Areas
India has a tax treaty with 
Taiwan but doesn’t consider 
it as separate sovereign

The Supreme Court told the income
tax department to refund .̀ 733 cr
to Vodafone Idea within four

weeks for assessment year 2014-15. Voda-
fone Idea, formerly known as Vodafone
Mobile Services, had sought .̀ 4,759 cr in
refunds for the assessment years 2014-15,
2015-16, 2016-17 and 2017-18.��4

SC Asks I-T Dept to
Refund .̀ 733 Crore 

RELIEF TO VODAFONE IDEA

Stock indices surged on
Wednesday and closed at
their highest level in over

six weeks amid signs of lockdown
easing in the US and Europe. The
Sensex gained 605.6 points to close
at 32,720.1while the Nifty index
closed at 9,553.3, up 172.45 points
from its previous close.��7

Benchmark Indices
Surge on Global Cues

BATTLE AGAINST CORONAVIRUS: TESTS & TRIALS

When you look at 
9 million people dying

naturally, and when 
you compare it with the 
death of 1,000 people 
in past two months, 
obviously it is not as much
as a panic we think it is
NR NARAYANA MURTHY

VIEW

Murthy is spot on. The
efficacy of the lockdown in
hobbling the pandemic has
to be built upon, not pro-
longed to savour its success.
India must get back to work.

Plain Truth
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Nifty index has recovered nearly 27% from its 
52-week lows and has managed to close above 
its 38.2% retracement level at 9,390. Historically 
the pullback rally tends to extend upto its 50% 
retracement level once the breakout is confirmed
above the 38.2% level. Hence, we expect the 
index to rally upto its 50% retracement level at 
9,970 level in the May series. 

Day Trading Guide IIFL

JAYESH BHANUSHALI
Sr. Derivative & Technical Research AnalystTech Picks

ASTRAZENECA PHARMA 
Stock has given a bullish flag pattern breakout 
on the hourly chart

LAST CLOSE `3,035 STOP LOSS `2,850

BALKRISHNA INDUSTRIES
Stock has given a bullish cup and handle break-
out on the daily chart  

LAST CLOSE `960 STOP LOSS `935

WHIRLPOOL
Stock has given a consolidation breakout on the 
daily chart

LAST CLOSE `2,050 STOP LOSS `1,900

BUY
TARGET

`2,250

BUY
TARGET

`3,300

BUY
TARGET

`1,000id but also to remain solvent. “Covid
vagaries will reveal the quality of
funds available to companies — whet-
her they have ‘real’ cash in hand that
is well deployed in real liquid instru-
ments or doubtful assets,” said Milind

Sarwate, an indepen-
dent director on the
board of several Indi-
an companies. “Com-

panies that have been functioning like
pass-through vehicles or in-house
bankers to weaker group firms will be
exposed and lose value,” he said. It
will be a test for lenders, too, in terms
of quality of exposure.

3. ABILITY TO PAY DIVIDENDS
When growth is difficult to achieve,
investors scout for dividend-paying
companies. Stocks such as ITC and
Britannia surged after the compani-
es announced higher dividends just
before the lockdown.

When the Nifty lost nearly a fourth of
its value in March, fund managers
picked up stocks of companies with
fairly good dividend yield, among
other things. According to G Chokka-
lingam, founder of Equinomics Rese-
arch & Advisory, investors would pre-
fer shares with a dividend yield of 5-
10% in the near term.

4. AGILITY IN FORGING DEALS 
The Street tends to reward the ability
to forge growth-oriented deals despite
the lockdown. Reliance Industries
managed to strike a mega deal with
Facebook regarding its Jio business
during the lockdown. Similarly, phar-
ma firms are securing drug approvals
and launching them in the US. FMCG
firms forged quick partnerships with
delivery and logistics players to over-
come distribution challenges.

5. SHORT-TERM THE NEW LONG-TERM
“Clearly, the Street will look at in-
vesting in businesses that will sur-
vive in the near term, even as the vi-
rus spreads amid the threat of a re-
lapse and the absence of a vaccine,”
said Chokkalingam. The invest-
ment style is likely to be short-term
active trading instead of long-term
passive investing. Several factors,
like liquidity issues in the domestic
financial markets, crude oil prices,
and lockdown extensions across co-
untries are lending volatility to the
stock markets, pushing investors to
have a short-term horizon.

Kiran.Somvanshi@timesgroup.com

ET Intelligence Group: After the
lockdown ends, or is partially lifted,
equity market investors would conti-
nue to be guided by five developments
across companies and sectors:

1. NON-DISCRETIONARY CONSUMP-
TION OFFERING GROWTH VISIBILITY
Personal care services, footfall-depen-
dent businesses, luxury or non-urgent
products, travel, seasonal products
and services, entertainment and ea-
ting out will continue to be impacted
and the Street is likely to avoid such
businesses. On the other hand, com-
panies that are able to better leverage
technology — edtech,
healthcare and logis-
tics — and those that
are able to grab new op-
portunities, like adding hand saniti-
sers as a product , may be preferred.

2. WELL-CAPITALISED BUSINESSES
The Street would prefer companies
that have money to not only stay liqu-

COMPANIES SCORING ON growth visibility, balance sheet strength and agility will be
seen as attractive in a market that is likey to be more focused on short-term gains

Investors can Track 5 Key Events
to Make Healthy Return to Street

ANALYSIS

will be in the banking sector. Retail
and corporates have taken a hit so
delinquencies may rise,” said San-
jiv Bhasin, director, IIFL Securities.

Recently, CLSA cut target prices on
banks by 20-70% as Covid-19 has dis-
rupted an already struggling credit
growth trend in India and raised as-
set quality risks. UBS has cut target
prices by 5-41% as it believes risk-re-
ward remains unfavourable while
risks to collections are rising.

Traders are shifting positions to the
pharmaceutical sector, which is seen
as part of essential services and have
also been under-owned due to regula-
tory risks over the last few years.

Compiled by ETIG Database

Turning Cold
COMPANY

FII holding %
Mar qtr Dec qtr

SBI 9.47 10.84
Kotak Mahindra 39.17 39.75
Federal Bank 32.78 31.93
HDFC Bank 29.8 30.8
ICICI Bank 35.33 36.15
Bank of Baroda 4.57 4.83
Axis Bank 44.6 47.24
RBL Bank 25.53 24.31
PNB 2.18 2.36
IDFC First Bank 13.56 15.1
Bandhan Bank 13.05 13.92

Sanam.Mirchandani@timesgroup.com

Mumbai: Foreign portfolio inves-
tors (FPIs) cut their holdings in most
large banks during the March quar-
ter on growing concerns over the sur-
ge in bad loans and slowdown in len-
ding on account of the lockdown.

Analysts said banks were over-ow-
ned by these institutional investors
because of their dominant weighta-
ge on the Sensex and Nifty. Much of
the the sell-off may have happened af-
ter February 19 — when the market
started falling on concerns over the
impact of Covid-19 on the economy.

FPIs have lowered stakes in nine
out of the 11Bank Nifty constituents
in the March quarter over the pre-
vious quarter. 

They cut stake in State Bank of In-
dia to 9.47% from 10.84% a quarter
ago, and in Kotak Mahindra Bank to
39.17% from 39.75% a quarter ago.
They have reduced stake in HDFC
Bank to 29.8% from 30.8% in the De-
cember quarter. They have also lo-
wered stakes in ICICI Bank, Bank of
Baroda, Axis Bank, Punjab Natio-
nal Bank, IDFC First Bank and
Bandhan Bank. The Bank Nifty is
down 34.4% so far in 2020 while the
Nifty is down 21.5%. Bank Nifty has
recovered 31% from the lows of
16,116.25 reached on March 24..

“The biggest hit (fromCovid-19)

CONCERNS over bad loans and slowdown in
lending during lockdown prompt move

FPIs Cut Holdings 
in Banks During Q4

Insurers Not
to Cancel
Fire Hazard
Coverage

CR.Sukumar
@timesgroup.com

Hyderabad: The General
Insurance Council, a self-re-
gulatory body of the count-
ry’s general insurers, has an-
nounced a one-time exemp-
tion for all businesses from
losing their fire and proper-
ty insurance coverage for ke-
eping facilities shut down
for a month, considering the
national lockdown.

As per standard policy
terms, fire and property co-
verage ceases to continue if
the property insured is
unoccupied for 30 days.
The insurance body’s deci-
sion brings relief to mil-
lions of businesses shutte-
red due to the lockdown. 

The one-time relaxation co-
vers all policyholders whose
property is unoccupied on or
after March 25, when the na-
tional lockdown started, till
May 3, when it’s scheduled to
end, the council said in a cir-
cular issued late on Tuesday. 

“Properties of such policy-
holders shall be deemed to be
covered subject to the policy
being in force. All other
terms and conditions of the
policy remain unaltered,” it
said. While state-owned in-
surers exempted their cli-
ents from such policy condi-
tions in view of the lock-
down, some private insurers
had last week started war-
ning businesses about the
clause of unoccupancy and
cessation of work impacting
continuation of policies.

ONE-TIME RELIEF

Mahesh Patil,
CIO-equity, Aditya
Birla Sun Life
Mutual Fund,

remains sceptical about the market’s
recent strength till the number of the
Covid-19 cases subsides. In an interview
with Nishanth Vasudevan, Patil said he
would wait for a reasonable entry point
to add consumer stocks. Edited excerpts:

The market has rebounded from its
recent lows. What are the chances of
the Nifty retesting 7500-levels again
in the near future?
Indian markets have rebounded in line
with the global markets. Also, we may
see a fiscal stimulus package being
announced soon by the Indian govern-

ment. However, till we see initial signs
of the virus curve flattening, markets
will likely remain volatile. There will be
impact on corporate earnings and we
may see significant downgrades. Altho-
ugh there is a possibility of a correction
in case we don’t see the number of new
cases peaking out in India soon, the
recent lows should hold as the intensity
of selling has reduced and liquidity is
abundant due to RBI’s measures.

What could be an investment
strategy in such times?
There can be a slight tilt to large-caps at
this time. Investors can deploy their cash
over a period of 2-3 months at the
minimum and can accelerate the deploy-
ment if there is any sharp correction.

What are the chances of a recession
in India this year?
The GDP growth estimate for India in
FY21has been downgraded to flat or
slightly negative levels as the contain-
ment efforts would impact the first two
quarters of FY21. Although there is a risk
of further downgrades, a recession is not
expected in India at this time.

What is your take on bank shares?
Banks with a strong liability franchise,
better risk management, and granular
assets will gain market share. Although
the outlook will remain weak for the
next two quarters, some leading banks
are available at attractive valuations
and can be bought during the correction..

Some of the consumer stocks such as
HUL, ITC and Nestle continue to see
investor interest despite rich
valuations. What are your thoughts?
Consumer staples companies are a good
defensive play in the current environ-
ment where uncertainty and volatility
are high. But we will not chase these
companies now and wait for a reaso-
nable entry point to add.

Mkts May be Volatile till Virus Curve Flattens
Q&A

ters and non-executive director on
the board of three listed compani-
es — Britannia Industries, Bom-
bay Dyeing and Manufacturing
Company and National Peroxide
— and one of the promoters and
managing director of another lis-
ted company Bombay Burmah
Trading Corporation. He alleged-
ly failed to make timely disclosu-
res to these companies regarding
his arrest and sentencing by the
Japanese court. — Our Bureau

Ness Wadia, Cos Settle Disclosure Case
Mumbai: Ness Wadia and four
Wadia group companies have sett-
led disclosure violations with
market regulator Sebi by paying
`̀1.33 crore.

Ness Wadia, son of industrialist
Nusli Wadia, was arrested in Ja-
pan for possession of drugs last ye-
ar in March. He was handed a two-
year prison sentence by a Japane-
se court. The sentence was su-
spended for five years.

Ness Wadia is one of the promo-

one set of norms to be followed by
all,” said an official aware of the
process. “There is one set of rules
that Kotak is following, while
Bandhan promoters look in no
hurry to comply with their licen-
sing rules. In a bailout move, State
Bank has been allowed to hold mo-
re than 48% in Yes Bank, while
Prem Watsa owns a majority stake
in Catholic Syrian Bank. All of
this sends confusing signals to the
industry on licensing norms, and
that needs to be fixed.”

RBI’s 2015 licensing rules requi-
re the promoter of a private bank
to reduce the holding to 40% wit-
hin three years, 20% within 10 ye-
ars and 15% within 15 years of
operations starting.

The rules previously allowed
promoters to hold 49% but the re-
gulator pushed for diversified
ownership after the collapse of
the Global Trust Bank. RBI app-
roval is required for a holding of
10% and more in a bank.

Bandhan Bank
��From Page 1

The bank has not received any of-
ficial communication yet from
the regulator on this subject.

In October 2018, Bandhan Bank
was barred from opening bran-
ches and the salary of chief ex-
ecutive officer Chandra Shekhar
Ghosh was frozen as the promoter
entity hadn’t pruned its stake to
the required level. Despite a mer-
ger with Gruh Finance aimed at
meeting the norm, Bandhan Fi-
nancial Holdings still owns more
than 60%. The lender hasn’t anno-
unced any fundraising plans to di-
lute the promoter stake. Restric-
tions on the bank and its chief we-
re, however, recently lifted.

“Banks are presently on diffe-
rent sets of licensing norms and
after the relaxation given to a few,
it is imperative that RBI creates

various companies, portfolio
funds and even pooled vehicles
like Alternative Investment
funds (AIFs). Are AIF’s inflows to
be monitored, though technical-
ly they should not be. Will exis-
ting Chinese investors participa-
ting in a new round of capital rai-
sing exercise or in a rights issue
have to undergo the same appro-
val process like a new investor?
What about indirect transfers —
say an US company holding a si-
zeable stake in an Indian entity is
acquired by a group from China
or Hong Kong or Taiwan?” asked
an advisor to one of the industry
associations. 

In recent years, there have been
investments from Taiwan in sec-
tors such as infrastructure and
energy. According to the person,
the industry is also waiting to
find out whether China-linked
investments in sectors like tech-
nology and ecommerce would be
treated differently.

RENOUNCING RIGHTS
Close on the heels of the new FDI
rules — which followed restric-
tions imposed by other countries
like Australia and Germany — In-
dia this week tightened the pri-
cing rule for offshore investors bu-
ying stocks renounced by an India
shareholder in a rights offering.

Since the pricing of a rights is-
sue is freely decided by a compa-
ny and can be well below the pri-
ce applicable in a preferential is-
sue or a regular FDI, the regula-
tion was sometimes misused by
foreign investors and private
equity houses.

Promoters or a large sharehol-
der would cut a deal with a foreign
investor by renouncing the rights
shares in favour of the offshore
investor. Since this price in all lik-
elihood would be lower than the
one arrived under Sebi rules or
Foreign Exchange Management
Act, it would turn out to be a chea-
per route for a foreign investor bu-
ying into a local company.

Industry
Lobbies Ask
for FAQs
��From Page 1

An HSBC spokesman declined to
comment on the subject.

“Though not formally clarified
yet, it is expected that the govern-
ment may also cover under the
Press Note investments from
Special Administrative Regions
of China such as Hong Kong and
Macau owing to China’s control
and influence in such regions
though they do not share land
borders with India,” said Anshu-
man Mozumdar, partner, L&L
Partners, Mumbai.

This is also supported by recent
reports of Securities and Ex-
change Board of India (Sebi) see-
king particulars of beneficial
owners of foreign portfolio in-
vestors (FPIs) located in such ju-
risdictions and countries like Ta-
iwan, said Mozumdar.

PRIOR GOVT APPROVAL
According to the recent govern-
ment notification, all overseas
investments from countries sha-
ring border with India would ne-
ed a prior approval from the go-
vernment. Even though Taiwan
has a tax treaty with India and do-
esn’t share a border with India,
strategic as well as fund benefici-
al owners from Taiwan are loo-
king for clarity on FDI rules.

Industry lobbies and consul-
tants have asked the government
to come out with FAQs on the FDI
rules. More so because the power
to regulate non-debt instruments
(like equity or FDI as against ECB
or foreign loans) has shifted from
RBI to the government since 2019.

“Chinese investors or investors
linked to China are spread across

Long Road to
Revival 
��From Page 1

RedSeer Consulting estimates fo-
od delivery alone will take at least
a year to come back to pre-lock-
down levels, and even longer in
smaller towns and cities. The wal-
let share for dine-in restaurants
will decrease sharply, as per 68% of
respondents in a survey conduc-
ted by the firm.

But as stories of restaurateurs
shutting outlets pile up, at least so-
me entrepreneurs are trying to re-
invent business models – laun-
ching packaged foods, delivering
DIY (do it yourself) meal kits, re-
engineering menus, and even deli-
vering groceries.

Take the example of ThickShake
Factory, a Hyderabad-based busi-
ness that scaled up to 120 outlets on
the back of selling milkshakes. Fo-
unders Yeshwanth and Ashwin
Nag, after seeing their business
model and outlets gutted, are pivo-
ting to a multi-brand, delivery-on-
ly model, branching out to food
and new beverages. They expect
no footfalls for next five months.

Bigger brands are also looking
for solutions to tackle the situa-
tion. Rebel Foods, which opera-
tes Faasos and Behrouz Biryani,
and Impresario’s Smoke House

Deli have introduced DIY meals
targeting consumers who are
cautious about ordering cooked
food. Jaydeep Barman, CEO of
Rebel Foods, says his outfit’s “cu-
linary skills and a national supp-
ly chain” make DIY meal kits a
viable option.

DIY meal kits have been a success
in the US, with one business, Blue
Apron, now a listed company. A kit
typically consists of all ingredients
needed to cook a dish, measured
out in exact proportion, and comes
with cooking instructions. Impre-
sario CEO Riyaz Amlani says DIY
kits can catch up because families
have been reacquainted with the
idea of cooking a meal together.

The lockdown has also brought
many high-end outfits down to the
business of food delivery. Fine-di-
ning brands like Masque and
Bombay Canteen, hotel chains
like Accor, Hilton and Conrad, and
Sheraton are in the business of ho-
me delivery, while mass market
brands like Wow Momos and Do-
mino’s have introduced grocery
delivery.

Life won’t be easy post-lockdown
also because safety rules will both
remain and will raise costs. Dineo-
ut and Zomato have begun conver-
sations with restaurants to adopt
contactless dining products. This
can raise costs by at least 4%-5%.
And stricter social distancing
norms may see dine-out occupan-
cy fall by 20% at least.

Drug Ineffective: Lancet Article
��From Page 1

Results from that trial have been
highly anticipated because it com-
pares how patients who received
remdesivir fared versus those gi-
ven a placebo, meaning it should
definitively demonstrate whether
the drug provides benefit.

The trial’s lead researcher told
Reuters on Friday that results co-
uld come by mid-May, with preli-
minary findings possible even
earlier.

Gilead also provided data on a
study in severe Covid-19 patients
it has conducted in dozens of
medical centers, which does not
compare remdesivir to a place-
bo. In that trial, Gilead said 62%
of patients treated early with
remdesivir were discharged
from the hospital, compared
with 49% of patients who were
treated later in the course of the
infection.

The 397-patient trial evaluated
the safety and efficacy of five-day

and 10-day dosing regimens of
remdesivir in hospitalised pati-
ents with severe manifestations
of Covid-19. “The study demonst-
rates the potential for some pati-
ents to be treated with a five-day
regimen, which could signifi-
cantly expand the number of pa-
tients who could be treated with
our current supply of remdesi-
vir,” said Gilead chief medical of-
ficer Merdad Parsey in a state-
ment.

LANCET ARTICLE
Also on Wednesday, results were
published by the Lancet medical
journal of a trial conducted in
China that concluded remdesivir
failed to improve patients’ condi-
tion or reduce the pathogen’s pre-
sence in the bloodstream. Gilead
said previously that those fin-
dings, released inadvertently by
the World Health Organization
last week, were inconclusive be-
cause the study was terminated
early. Reuters

with the banks are working on a
package to revive credit flow to
small and medium enterprises
and unclog the debt market which
has almost frozen after the stoppa-
ge of six Franklin Templeton
funds. A backstop facility, or the
amount of losses that government
would take from the new loans or
asset purchases, is a sore point
with no agreement yet.

A sovereign loss guarantee on
loans to MSMEs will not only give
banks comfort but will also lower
bank risk weights. Loans with a
government backstop are consi-
dered less risky under banking
regulations.

“Discussions are for a guarantee
for only MSME loans because this
is the segment which is hit the har-
dest and hence requires more sup-
port. This sector is also crucial
with regards to employment gene-
ration and hence the urgency on
these loans,” said the third person.

But given that nonbanking finan-
ce companies (NBFCs) are the key
intermediaries between the banks
and borrowers, if the channel ne-
eds to clear, NBFCs have to be fun-
ded. Even if the banks are hesitant
to lend to them, they could do some
asset purchases where the first
loss of as high as 20% could be gua-
ranteed by the government.

However, people cited above said
the contours of the relief package
are under constant discussions
and there could be changes.

May Depend on
Turnover of MSME
��From Page 1

People close to the discussions sa-
id that the guarantee could depend
on the turnover of the MSME.

"The cutoff could be `̀25 crore
turnover per quarter or ̀̀ 30 crore,"
one of the persons said. "But it is
not final as the government is still
in talks. The total fund for this gua-
rantee could be `̀15,000 crore
which could allow `̀ 1.5 lakh crore
loans to be given. But if the go-
vernment feels more is needed, it
could be a higher amount.’’

The proposals were first made by
the Indian Banks' Association
(IBA), but they are stuck as the fi-
nance ministry is grappling with
various industry suggestions. The
Prime Minister’s Office (PMO) is
said to be involved in these discus-
sions. IBA did not reply to an email
seeking comment.

“The suggestions have been va-
ried and have involved different
ministries and corporate bodies.
The finance ministry wants to
consult all. The IBA has given its
suggestions and is now waiting
for a reply. Hopefully things will
move in the right direction,” said
a second person involved in the
negotiations.

The government and the Reserve
Bank of India, in consultation

Murthy pointed to the lower mor-
tality rate in India being due to ge-
netic conditions of Indians, the
warm weather or widespread BCG
vaccination, while calling for rese-
arch to identify this phenomenon.

Elders and those with health issu-
es should be made
to follow social dis-
tancing and wear
protective clot-
hing to ensure sa-
fety. “In such a
complex situation,
the best thing we
should do is to as-
sume the new nor-
mal. Live with the
coronavirus, we
should start what
we were doing be-
fore corona,”
Murthy said. “We
should protect the
most vulnerable”.

Murthy, among the founders of
the National Association of Soft-
ware and Services Companies
(Nasscom), called on the software
lobby group to conduct a control-
led experiment through its mem-
bers to get people to office by follo-
wing safety protocols and share
the data with the government. 

“Instead of one shift, make it
three shifts, so that people are dis-

persed and follow social distan-
cing,” he said.

DATA-DRIVEN APPROACH
Murthy called for a data-driven
approach to the experiment, using
mathematical modelling and sta-
tistical analysis, and providing in-
puts to the government so it can ta-
ke decisions based on data and
“not emotions”.

Nasscom said it is already adopting
a data-driven strategy in its efforts to
get more people back to office.

“We have recommended stagge-
red opening of offices with 10-15%
people. Not all of them come at the
same time. Practice social distan-
cing and monitor how it works.
Gradually keep increasing the
numbers (in office). We are taking
a data-driven approach,” said
Sangeeta Gupta, chief strategy of-
ficer at Nasscom. “What we would
want the government to do is work
out a return-to-office strategy. It is
beneficial for the industry and the
country.”

Highlighting that there are op-
portunities for the Indian IT sector
due to the pandemic, Murthy said
companies globally would look to
cut costs and invest in technology,
and domestic companies should
work hard to deliver services and
grow their business.

‘Tax Collections will be Impacted’ 
��From Page 1

Murthy said most businesses have
lost 15-20% of their revenues, and
this would have a bearing on the go-
vernment’s tax and GST collections.

The International Monetary
Fund has estimated India’s GDP
growth to slow down to 1.9% this
year, from 4.5% last year, he said.

Murthy said India’s testing rates
are still low, and while there are
global efforts to develop a vaccine
against the virus, it is still not clear
whether it will be adaptable for In-
dian genes. “We Indians must ac-
cept that coronavirus is the new
normal,” he said, while urging In-
dian entrepreneurs to step up in-
novation to halt the virulent spre-
ad of the pandemic.

He expressed surprise that no In-
dian entrepreneur has so far come
out with a robust testing mecha-
nism to match the finger-prick test
devised by the Chinese that helped
raise testing rates in that country.
“If such a test was developed and
sold at a reasonable price, it will
help. I have not seen an Indian ent-
repreneur come out with somet-
hing like this,” he said.

LOWER MORTALITY RATE
While younger people may carry
the virus and be asymptomatic,

India Inc Wants
the Sum of 
its Parts to be
China Plus One

“The gradual increase in Cus-
toms duty on imported inter-
mediates to promote domestic
production and phased manu-
facturing practices may help
reduce dependence on China;
it may mirror India’s experi-
ence in the mobile phone mar-
ket,” said Jasbir Singh, CEO,
Amber Enterprises.

The quantity and value of im-
ported mobile phones came
down by 64% and 57%, respec-
tively, in the past three years,
according to a reply in Rajya
Sabha by commerce and indus-
try minister Piyush Goyal.

Hikal, which generates 70% of
the revenue from exports of ac-
tive pharma ingredients, has
customers scurrying for an al-
ternative source of inputs amid
the global disruption in supply
chain due to the pandemic.

“The cost factor, which made
China a popular sourcing des-
tination, has taken a backseat
as clients are more concerned
about the sustained availabili-
ty of raw materials. This has
opened a sizeable opportunity
for us,” said Anish Swadi, pres-
ident, strategy & business de-
velopment at Hikal.

Rossari Biotech has chosen
the path of innovation to re-
duce exposure to imports of
sanitiser dispensers from Chi-
na. “We changed our packing of
hand sanitizers to flip top from
dispensers, this enabled us to
deliver more than five lakh
units and not miss on revenue
opportunity when demand is
sky-rocketing,” said Sunil Cha-
ri, managing director, Rossari
Biotech. The size of the domes-
tic hand sanitizer segment has
grown to over `̀500 crore from
less than ̀̀ 80 crore a few months
ago, Chari added.

��From ETMarkets Page 1

ANIRBAN BORA

Murthy said
companies
globally
would look to
cut costs and
invest in
technology,
and domestic
companies
should work
hard to
deliver
services and
grow their
business 
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